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Abstract:

Leasing is financing mode that moved from conventional banks to Islamic banks as
"Islamic lease (Ijarah)" or "Leases: [jarah Muntahia Bittamleek.", and the latter has sought to
apply this mode largely due to its advantages like the secure yield and relatively low risk such
as Murabaha but not with a same application.

However, the use of this mode of finance in Islamic banking needs to legitimacy
(Shariah) standards, and these standards have been already developed but still not fully
implemented by these banks, in addition to the development of a legitimate standards to
adjust this mode of finance by the Accounting and Auditing Organization for Islamic
Financial Institutions AAOIFI body in Bahrain, Although there are many Islamic countries
forced Islamic banks operating in their territories to comply with the standards of this
organization.

This research shows the ways to develop this mode of finance in Islamic finance, in order
to play an important role in the development of economic activity form one hand, and to
respect of the Islamic law on the other hand, through providing some practical proposals to
achieve this development.
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