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Abstract:

This paper aims to identify the extent of readiness of Algerian Islamic banks to adopt the accounting standards of the
Accounting and Auditing Organization for Islamic Financial Institutions AAOIFI. Considering the interest given by the
authorities to Islamic finance in Algeria, especially after a special regulation issued by Algerian central bank for Islamic banking
for the first time, which is regulation No. 20- 02 that replaced the regulation No. 18-02 in which there were some deficiencies,
and to address this subject, the descriptive approach was used on the theoretical part to understand it, as well as the case
study approach, and through it the inductive approach on the applied part, by studying the accounting treatment of Murabaha
contracts as one of the Islamic financing formulas of Al Salam Bank, Including the estimatation on the other Islamic financing

formulas.

After the accounting treatment and the comparison between the contract according to the financial accounting system
(appliedin Al-Salam Bank Algeria) and the AAOIFI standards, it was found that there is a possibility of applying the accounting

standards issued by the AAOIFI in Algerian Islamic banks, if the legal and regulatory grounds were provided for the standards
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application, and the adoption of a clearer approach and the involvement of all actors in the process. The study also
recommends taking into account the previous lessons and mistakes when adopting the International Accounting Standards

IAS/IFRS and the International Auditing Standards ISA.

KeyWords: Islamic Banks, Accounting Standards, Financial Accounting System, AAOIFI Standards.
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